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Center for Transit Oriented Development, 
"Capturing the Value of Transit," 2008 



“Classic” CLT Model 
 

CLT (501c3) owns the land 
 
Homeowner purchases just the improvement 
(the home), and leases the land from the CLT 
for a nominal fee  via a 99-year ground lease 
 
The 99-year ground lease outlines the rights 
and responsibilities of the CLT and the 
homeowner, allows the homeowner use of 
the land, and sets the resale formula that will 
keep the home affordable after sale 
 
This is known as “shared equity” ownership 
 
 
 

Armstrong Townhomes 
102 units, San Francisco  

Single-family homes 
Albuquerque, NM 



Nova Townhomes 
15 units, Seattle 

Single-family homes 
Durham, N.C. 
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The benefits of home price appreciation are shared 
between the low-income subsidy recipient and the 
public or private entity providing the subsidy. 
 
 

Forms of shared equity homeownership other than CLTs 
include: 
 
• Deed-restricted housing (such as inclusionary housing) 
• Shared-appreciation loans 
• Limited-equity cooperatives 

 
 
 



Modified from Jacobus & Lubell.  2007. 

Programs maintain affordability while eliminating the 
need for further subsidy 
 

INITIAL SALE:  The program secures subsidy that can cover the difference  
  between the cost of buying/ developing a home and what the 
  buyer can afford. The homebuyer takes out a mortgage based 
  just on what they can afford. 
 
OCCUPANCY: The homebuyer makes affordable monthly payments on the  
  mortgage including all taxes, insurance and utilities. 
 
RESALE:  Homebuyer sells the home at a resale restricted price that  
  ensures  that the home will be affordable to the next  
  homebuyer without any influx of new subsidy. 



$$ 

Years 

Modified from Jacobus & Lubell.  2007. 



Cornerstone Partnership, HomeKeeper Social Impact Report, 2014  



Cornerstone Partnership, HomeKeeper Social Impact Report, 2014  
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