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California – Land of Opportunity?

• Population
§ Will	
  Grow	
  from	
  39MM	
  Today	
  to	
  44MM	
  
by	
  2020

• 6th	
  Largest	
  Economy	
  in	
  the	
  
World
§ Gross	
  State	
  Product	
  over	
  $2.0T

• Unparalleled	
  Quality	
  of	
  Life



• And	
  yet,	
  California	
  ranks	
  48th	
  in	
  the	
  nation	
  
in	
  terms	
  of	
  the	
  condition	
  of	
  our	
  highways

• California	
  drivers	
  lose	
  93.7MM	
  hours	
  a	
  
year	
  sitting	
  in	
  traffic

• Most	
  of	
  expected	
  population	
  growth	
  will	
  
take	
  place	
  in	
  urban	
  areas,	
  making	
  
modernization	
  of	
  aging	
  transit	
  systems	
  
and	
  construction	
  of	
  new	
  ones	
  a	
  pressing	
  
need

California – Land of Opportunity?



California Infrastructure Report Card

of	
  Vehicles	
  in	
  California’s	
  Bus	
  Fleet	
  are	
  
at	
  or	
  beyond	
  the	
  12-­‐year	
  Replacement	
  
Age	
  Recommended	
  by	
  the	
  Federal	
  
Transit	
  Administration

Projected	
  Level	
  of	
  Investment	
  Needed	
  
to	
  Bring	
  all	
  Existing	
  Transit	
  Capital	
  
Assets	
  to	
  a	
  “State	
  of	
  Good	
  Repair”	
  over	
  
the	
  Next	
  10	
  Years.	
  

TRANSIT



CONGESTION

-­‐ Texas	
  Transportation	
  Institute

of	
  the	
  Nation’s	
  20	
  Most	
  Congested	
  
Transportation	
  Corridors	
  are	
  in	
  
California

of	
  California’s	
  Major	
  Urban	
  Highways	
  
are	
  Congested

California Infrastructure Report Card



Revenue Across the US
State Gas	
  Tax Indexing Vehicle	
  Reg Other

California X X X
District	
  of	
  Columbia X
Georgia X X X
Idaho X X
Indiana X X X
Iowa X
Kentucky X
Maryland X X
Massachusetts X
Michigan X
Montana X
Nebraska X
New	
  Hampshire X
New	
  Jersey X X
North	
  Carolina X X
Oregon X X
Pennsylvania X X
Rhode	
  Island X
South	
  Carolina X X
South	
  Dakota X X
Tennessee X
Utah X X X
Vermont X
Virginia X
Washington X
West	
  Virginia X X
Wyoming	
   X

States	
  have	
  passed	
  laws	
  
increasing	
  state	
  gas	
  tax

States	
  directly	
  increased	
  gas	
  
tax	
  at	
  the	
  pump

States	
  enabled	
  or	
  increased	
  
yearly	
  price	
  indexing	
  	
  

States	
  increased	
  vehicle	
  registration	
  
fees

SINCE	
  2013



• Overview:	
  New	
  Road	
  Maintenance
and	
  Rehabilitation	
  Program	
  

• Gas	
  Tax
• Diesel	
  Tax
• Diesel	
  Sales	
  Tax
• ZEV	
  Tax
• Transportation	
  Improvement	
  Fee

How SB 1 Works



Transportation Funding
GOVERNOR'S	
  BUDGET



10 Year Revenues



This Situation Will Continue as  
Fuel Efficiency Contributes to Revenue Loss 

Vehicle	
  Miles	
  Traveled Gas	
  Consumption	
  with	
  Increased	
  Efficiency

Revenue	
  Loss	
  Due	
  to	
  
Increased	
  Fuel	
  Efficiency	
  

VMT	
  Growth	
  

Consumption	
  
Decrease

In this conceptual chart, Vehicle Miles Travelled and Fuel Consumption have been indexed to the same starting 
point in 1994 to enable comparison of the relative change of the two metrics over time.



Currently,	
  our	
  reliance	
  in	
  
pay-­‐at-­‐the-­‐pump	
  funding	
  
shows	
  a	
  vast	
  difference	
  in	
  
the	
  dollar	
  amount	
  
consumers	
  pay	
  for	
  
equivalent	
  miles	
  driven.

Road Charge Pilot Program

As	
  fuel	
  economy	
  increases	
  fuel	
  
consumption	
  goes	
  down.

In	
  order	
  to	
  prepare	
  California	
  for	
  
a	
  future	
  where	
  most	
  cars	
  are	
  
powered	
  by	
  alternative	
  energy	
  
sources,	
  researching	
  a	
  road	
  
charge	
  program	
  is	
  necessary.



Participants	
  chose	
  from	
  a	
  
variety	
  of	
  reporting	
  methods	
  
and	
  technologies	
  and	
  monthly	
  
simulated	
  invoices	
  were	
  created.	
  

Surveys	
  revealed	
  high	
  levels	
  of	
  
participant	
  satisfaction.

Road Charge Pilot Program



ZEV Mandate

AB	
  1745
As	
  of	
  January	
  1,	
  2040,	
  
bill	
  would	
  permit	
  
original	
  registration	
  by	
  
DMV	
  of	
  only	
  ZEV’s.



Housing – Transportation Link

AB	
  1759
Starting	
  in	
  FY2022-­‐23	
  
bill	
  would	
  withhold	
  SB1	
  
funds	
  if	
  city	
  or	
  county	
  
fails	
  to	
  provide	
  its	
  share	
  
of	
  regional	
  housing	
  
production.


